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Parkersburg WV 4, 101 <> IL & GAS LEASE ^ ^ 

08/08 ny / Z8oS85-coo 

This Lease made this 28th day of February, 2009 by and between Michael Voytkowsk, and »^^t^ J* 
whose address is 19 Pleasant Street, Sayre Pennsylvama 18840 hereinafter collectively called Lessor and CHESAPEAKE APPALACHIA LLC 
an Oklahoma limited liability company P O Box 6070 Charleston WV 25362 0070 hereinafter called Lessee 

an Oklahoma^ted^i.2 ( rf Qne ^ ($ , 00) wd other good valuable CO n S ,derat,on the receipt and sufficiency of 
which is hereby acknowledged and of the mutual covenants and agreements hereinafter set forth the Lessor and Lessee agree as follows 
which '™ ^~ g LessorherebyleasesexclusivelytoLesseealltheoil and gas including but not hmited to coal seam gas coalbed methane 
gas coal bed gas methane gas gob gas occluded methane/natural gas and all associated natural gas and other hydrocarbons and non hydrocarbons 
c^^sstc^lb emitt.ngfrom or produced/originating w.th,n any formation gob area, mmed out area, coal seam andallcommumcating 
zones ^ and torCdor gaseous eonLuentsletherhyd 

^^^S^orconwnMrttoLcssee at its election toexplorefor develop produce measure and market produe tl on from the Leasehold 
Mte using methods and techniques which are not restricted to current technology mcluding the right to conduct geophys c* and 
ZLrZ\o2» tests to drill maintain operate cease to operate plug abandon and remove wells to use or install roads electric power and telephone 

^tTsTore ZoZy kind underground regardless of the source thereof including the injecting of gas therem and removing the same therefrom to 
nrotect stored eas to operate maintain repair and remove material and equipment 

protect sto^g^toopera ^ ^^P^ m ^ Jgm q{ BMwm m ^ Coun(y of chemung the state of New York, and described as 

follows 

Tax Map No 83 00 1 43 

On the North by lands of Cotton Hanlon Inc 

On the East by lands of Peter Sheridan 

On the South by lands of W Porter Hill Road 

On the West by lands of Cotton Hanlon Inc , Kenneth E Kahl 

including lands acquired from Samuel MeNett by virtue of deed dated October 14 1999, and recorded mF.chell27 Page28D and described for the 
oloefXaZmem 

ZTea^al o^erTandmcludes inadd.tion to that above descnbed all land ifany contiguous or adjacent to or adjoining the land above described 
Td a\ o™edrclmS 

nghtTalquismon Lessors " execute any supplemental ln s« ^ 

LEA SE TERM This Lease shall remain in force for a primary term of Five (5) years from 1 2 00 A M May 18 2009 (effective date to 1 1 5* 
P M Ma y 18 2014 (to d ay of pnmary term) and shall confnue beyond the pnmary term as to the enfrety of the Leasehold ,f any of the fol.owmg is 

Sat,Sf ' ed . (.) operations are conducted on the Leasehold or lands pooled/unitized therewith ,n search of oil gas or their constituents or 

. ..) a well deemed by the Lessee to be capable of production is located on the Leasehold or lands pooled/unitized therewith or 

. (in) oil or gas or their constituents are produced from the Leasehold or lands pooled/unitized therewith or 

. (,v) the Leasehold or lands pooled/umtized therew,th ,s used for the underground storage of gas or for the protection of stored gas or 

If Les'see sopeSt.ons'a^ Seized' postponed or interrupted as a result of any coal stone or other minmg or mining related operation under any 
existing JdtSct ve S pe^t or auLr.zat.on covering such operations on the leased premises or on other lands affecting the leased premises such 

period of t = U^ 

herein the pay^en^ 

Pnmary Trrni: iP" af Pint n PY TF P M I luu the opt io n t u u itond tho prim a ry t u rn of this two f h r o n e add i tional tsrm of fiy n ) 

CinUu U u r, trr m nfl l n ■ ~" 7 i, n nnH n ,rt, n ^ n tern,:, and condition, a; oontaincd '"^^ ^^ 

"S^ zr \::::i::" :,in Z;it n :f n ;, h. MU , ut.onh rcof ^^^^^^^i^^^ 

i nv oked b y L c;:oo .■.h e re no r t hrr "* "™ ^ T "™ rlaiine °* tQnd ° thli! Loa °° bovond th e plmarj ' torm 

xir. AtTTOMATt r TERMINATION OR FORFEITURE 

(A) CONSTRUCTION OF LEAS E The language ofthis Lease (mcluding but not limited to the Lease Term and Extension of Term .clauses 
shallnevebereXi™eof S pec.allim.tat.on This Lease shall be construed against termination forfeiture cancellation or expiration and in favo 
oflvZeffect^ 

t^Z^^^M to drill or equip the well or to deliver the oil or gas to market and (n) the Lessee shall be deemed to be conducting 
without regard to any capital c ron<it , tll L lts lf LesS ee is engaged in geophysical and other exploratory work including but not limited to 

KLTdr^ 

act yities to drill an , in uai ™" DO oled/unitized therewith (such activities shall include but not be limited to performing any preliminary 

and may include reasonable gaps ,n activities provided that there is a continuum of activities showing agood faith effort to develop a 

whom Lessee has no control or regulatory delays associated with any approval process required for conducting such activities) 

whom Lesse tan ao con^ or g V ^ ^ ^ ^ ^ & ^ ^ m t0 enforce a claim of termination 

cancellation exptfanon or forfeiture due to any action or inaction by the Lessee including but not limited to making any preserved payments authorized 
Tder r t erm?of *.s Lei unless the Lessee has received written notice of Lessors demand and thereafter fails or refuses to satisfy or provide 

IfLessee timely responds to Lessors demand b«fngood& h 

HnS^uSr s position and sets forth the reasons therefore such a response shall be deemed to satisfy this provision this Lease shall continue nn 
Ml force ^.SZta damages (or other claims for relief) will accrue in Lessor s favor during the pendency of the dispute other than claims 

Lessors ^^"jl^^^R^NTAL ^o flayLessor as Delay Rental after the first year at the rate of fjye_d^!^rs_(J5_00_l per net acre per year payable in 
advance The ^rt^See tha't this ,s a Paid Up^ease w.th no further Delay Renta, and/or De.ay m Marketmg payments d«. to Lessor 

dunng the h ™' { less a „ ^ — a„ d adjustments on production from the Leasehold as follows 

(B) ^^^^ CK J Z iSO r freeofcost a Royalty of the equal one eighth (1/8) part of all oil andany constituents thereof 

P^ucedandin^n™^ 



ACKNOWLEDGEMENT 



State of New York 



County of J 

On the!»tlay of^femaryui the year 2009 before me the undersigned personally appeared Marty Kasper the subscribing witness to the foregoing instrument with 
whom I am personally acquainted who being by me duly sworn did depose and say that he/she/ they resides) in Columbia Cross Roads Pennsylvania that he/she/they 
know(s) Michael Voytko wski and Diana M Voytkowski Husband and Wife to be the individual described in and who executed the foregoing instrument, that said 
subscribing witness was present and saw said Michael Voytkowski and Diana M Voytkowski Husband and Wife execute the same and that said witness at the same 
time subscribed his/her/their name(s) as a witness thereto 

My rnmmissinn expires f t%j <&Q / / ^> ^ f I0l j fe A L.yOH 

Signature /Notary Public^ ^ ' ^ff™ P , UbhC ^ a Of New Yq^< 

Name /Notary Public (pnnt)_^^Z/v Jf Ly <\^ ^ bsn -n^ty > ^ 01LY609/38 \ 

~ Nr-rsc.cn oxc-es August 18 o?&\ \ 



Recorder Return to Chesapeake Appalachia, LLC Land Dept P O Box 6070 Charleston WV 25362-0070 



EXHIBIT A 



Attached to and made a part of that certain Oil and Gas Lease dated February 28th, 2009, by 
and between Michael Voytkowski and Diana M Voytkowski, husband and wife (Lessor) and 
Chesapeake Appalachia, L L C , an Oklahoma Limited Liability Company (Lessee), covering 
38 70 acres, more or less, situated in Baldwin Township, Chemung County, New York, 

The following agreements and provisions shall supersede and govern the provisions in the 
printed form text of this lease to the contrary, and shall inure to the benefit of, and be binding 
upon the parties hereto and their respective heirs, representatives, successors and assigns 

Location Approval Clause 

Provided that Lessor is the current surface owner of the affected lands at the time ot Lessee s 
surface operations, Lessee and Lessor to mutually agree on all dnll site, pipeline and access road 
locations, consent not to be unreasonably withheld, delayed or conditioned by Lessor 

Damage Clause , 
Provided that Lessor is the current surface owner of the affected lands at the time ot Lessee s 
surface operations, Lessee agrees to pay Lessor at a reasonable rate for all surface damages 
caused by Lessee's operations to growing crops, trees, and timber 

Water Damage Clause 

In the event any activity earned on by Lessee pursuant to the terms of this lease damages, 
disturbs, or injures Lessor's fresh water well or source located on these leased premises, Lessee 
shall at its sole cost and expense use its best efforts to correct any such damage, disturbance or 
injury 

Reclamation Clause 

Lessee shall construct or install all well sites, access roads and pipeline right-of-ways in a 
manner which would minimize any related soil erosion Further, any related surface reclamation 
shall be done in a manner which restores said land as nearly to original contours as reasonably 
practical 

Gate Clause 

Upon the written request of Lessor, Lessee shall install at its sole cost and expense a gate at the 
entrance of any road constructed by Lessee on the leased premises provided that Lessor is the 
current surface owner of the affected lands at the time of Lessee's surface operations 



Pipeline - No Foreign Gas 

Any pipelines constructed pursuant to the terms of this lease shall be for transporting oil and/or 
gas from a well(s) drilled on the leased premises or lands pooled therewith 

Hold Harmless Clause 

Lessee agrees it will protect and save and keep Lessor harmless and indemnified against and 
from any penalty or damage or charges imposed for any violation of any laws or ordinances, 
whether occasioned by the neglect of Lessee or those holding under Lessee, and Lessee will at 
all times protect, indemnify and save and keep harmless the Lessor against and from any and all 
loss, damage or expense, including any injury to any person or property whomsoever or 
whatsoever arising out of or caused by any negligence of the Lessee or those holding under 
Lessee 



No drilling within 300 feet 

No well shall be drilled or no surface operations shall be conducted nearer than three hundred 
(300) feet of any house or pond now on the Lease premises without poor consent of Lessor 

Timber Clause L essee and Lessor agree that pnor to the removal of any and all marketable 
timber resulting from Lessee's operations under the terms of this lease, an appraisal shall be 
constructed by a qualified third party forester and Lessee shall pay Lessor the said appraisal 
value pnor to harvesting 
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Physical Taking of Gas If, and only if, Lessor is entitled to receive free gas, whether by virtue 
of the ownership of the surface of the leased premises and either all the oil and gas underlying 
the same, or an undivided interest in the oil and gas underlying the same, or the express record 
title right to receive free gas, then upon Lessor's written request for free gas and Lessor s 
execution of Lessee's Delivery of Free Gas and Overburn Gas Agreement, , one Lessor may lay 
one line to one producmg gas well located on the leased premises and take up * 
exceeding two hundred thousand (200,000) cubic feet of gas during any single twelve (12) 
month period for domestic use in one dwelling located on said leased premises and at all times 
owned by Lessor, all at Lessor's sole risk, subject, however to the existence and availability ot a 
local distribution company willing to administer, control, monitor, and service such free gas 
usage to the specifications and requirements of Lessee and subject further to Lessees use, 
operation, limited deliverabihty and right of shut-in and/or plugging and abandonment of the 
well Lessor shall pay for all overburn gas at the current established retail rate m the area or at 
the rate charged by the local distribution company admimstenng the free gas usage Not 
withstanding the foregoing, the specific terms and conditions of free gas use shall be governed 
and controlled by the Agreement for Delivery of Free Gas and Overburn Gas 

Market Enhancement Clause 

It is agreed between the Lessor and Lessee that, notwithstanding any language herein to the 
contrary all oil, gas or other proceeds accruing to the Lessor under this lease or by state law shall 
be without deduction, directly or indirectly, for the cost of producing, gathering, storing 
separating, treating, dehydrating, compressing, processing, transporting, and marketing the oil, 
gas and other products produced hereunder to transform the product into marketable form, 
however, any such costs which result in enhancing the value of the marketable oil, gas or other 
products to receive a better price may be deducted from Lessor's share of production so long as 
they are based on Lessee's actual cost of such enhancements However, m no event shall Lessor 
receive a price that is less than, or more than, the pnce received by Lessee 



Signed for Identification 
LESSOR 

Michael Voytkowski 

Diana M Voytkowski 
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determines me revenue realized by Uss^^^^ 

(C) DELAY IN MARKETING In the event that Lessee drills a well "™ p ^ basls f()r exte nding this Lease 

becapab.eUpr— ^ 

Snt^ 

*** (D ) SHUT-IN >ntheeve„tmatproduc^^ 
andtotUoproducmg we., on fte Leaseholder landspoo^ 

L easesha„, = Mro = 

payments a.,f^acha,geW = 

wimho.dayU^^ 

agajns ta„^^^^^ 

from any ^^"^ L ™ 

whlC h Je^m™^ ^ failure o„ the P ^ of the ^^tSXffi^K ^« ^ 
automate termination, expiration, cancellation, « *>^^]f£ ^"S^^SSSoJ IWh neons' Lessor hereby 

Lessor smje.^t^w^ 

se P arately INTERESTS Lessor hereby warrants generally and agrees to defend fade to the Leasehold and covenants that Lessee shall have 

^a JZSl^ b^^^^^ Shou.danypersonhavmgt.t.etotheLeaseho.dfa.ltoexecuteth, 

1 F.ASF. DF.V ^M-M^ ii ■ ™* V forfeiture, termination, expiration or cancellation for failure to comply with said 

P ^SZ. and its expressed or implied covenants shall not be subject to termination, forfeiture o nghte, or damage due to 
failure to cSSig^ons if compliance's effectively prevented by federal, stete, or local law, regulation, or decree or the ac« of God and/or mird 

^^^F^TlSSSS? ,f at any,,mew,m,nmepnmarytermof^^ 
Lease gran^y^vio,^^^^ 

by Lessee 's oper^rlTe resolution of all suc^sputes shall be determined by arbitration ,„ accordance with the rules of the American Arbitration 
Agnation All fees and costs associated with the arbitration shall be borne equally by Lessor and Lessee 

Associati on^^^ fee^aiidco^sas so^^ agreement between Lessor and Lessee is embodied herein Nooralwarrant.es representations orpromises 
have heen made or relied upon by either party as an inducement to or modification of this Lease 

£SS Lessor agLs .to execute affidavits, ratrf.cat.ons, amendments, permits and other instruments as may be necessaiy to car^ 

out the P"^^ 6 at mi from H t0 tlme , may surrende r and cancel this Lease as to all or any part of the Leasehold by 

recordmg a Wnder of LeS and thereupon this Lease, and the rights and obligates of the parties hereunder, shal terminate as to the part so 
Tu^naered p^ded, however, that upon Lh existing wells, p.pel.nes, pole hues roadways and other fachfes on the lands surrendered 



SUCCESSORS All rights duties, and liabilities herein benefit and bind Lessor and Lessee and their heirs successors, and assigns 

FORCE MAJEURE All express or implied covenants of this Lease shall be subject to all applicable laws, rules, regulations and orders When 
drilling reworking production or other operations hereunder, or Lessee's fulfillment of its obligations hereunder are prevented or delayed by such laws, 
rules regulations or orders, or by inability to obtain necessary permits, equipment, services, material, water, electricity fuel access or easements, or by 
fire flood adverse weather conditions, war, sabotage, rebellion, insurrection, not, strike or labor disputes or by inability to obtain a satisfactory market 
for production or failure of purchasers or earners to take or transport such production, or by any other cause not reasonably within Lessee s control, this 
Lease shall not terminate, in whole or in part, because of such prevention or delay, and at Lessee's option the period of such prevention or delay shall be 
added to the term hereof Lessee shall not be liable in damages for breach of any express or implied covenants of this Lease for failure to comply 
therewith if compliance is prevented by or failure is the result of any applicable laws rules, regulations or orders or operation offeree majeure 

SEVERABILITY This Lease is intended to comply with all applicable laws, rules, regulations, ordinances and governmental orders If 
any provision of this Lease is held by a court of competent jurisdiction to be invalid, void, or unenforceable the remaining provisions shall survive 
and continue in full force and effect to the maximum extent allowed by law If a court of competent junsdiction holds any provision of this Lease 
invalid, void, or unenforceable under applicable law, the court shall give the provision the greatest effect possible under the law and modify the 
provision so as to conform to applicable law if that can be done in a manner which does not frustrate the purpose of this Lease 

COUNTERPARTS This Lease may be executed in one or more counterparts, each of which will be deemed to be an ongmal copy of this Lease 
and all of which, when taken together will be deemed to constitute one and the same agreement 
See Exhibit "A" attached hereto and made a part hereof 

IF THIS LEASE BECOMES FORFEITED, TERMINATED, OR EXPIRES, THE LESSEE, OR IF THE LEASE HAS BEEN 
ASSIGNED, THE ASSIGNEE IS REQUIRED TO PROVIDE A DOCUMENT CANCELING THE LEASE AS OF THE RECORD, 
AT NO COST TO THE CURRENT LANDOWNER. IF THE LESSEE OR ASSIGNEE FAILS TO CANCEL THE LEASE, THE 
CURRENT LANDOWNER MAY COMPEL A CANCELLATION PURSUANT TO SECTION 15-304 OF THE GENERAL 
OBLIGATION LAW 



THIS IS A LEASE OF OIL AND GAS RIGHTS, NOT A SALE, CONTAINING TERMS THAT MAY BE NEGOTIATED BY 
YOU YOU HAVE THE RIGHT TO CANCEL THIS LEASE WITHIN THREE BUSINESS DAYS AFTER EXECUTION OF 
THE LEASE BY NOTIFYING THE LESSEE THAT YOU HAVE CANCELED THIS CONTRACT IN ORDER TO CANCEL 
THIS LEASE, YOU MUST EXECUTE A NOTICE OF CANCELLATION IN THE FORM PROVIDED BELOW, MAIL IT TO 
THE LESSEE AND REFUND ALL AMOUNTS PAID TO YOU BY THE LESSEE WITHIN THE THREE-DAY 
CANCELLATION PERIOD THE MAILING MUST BE POSTMARKED WITHIN THE THREE-DAY CANCELLATION 
PERIOD TO BE EFFECTIVE 

NOTICE OF CANCELLATION 



I/WE HEREBY CANCEL THIS LEASE 



DATED 



SIGNATURE(S) 



THE PERSON PRESENTING THIS LEASE TO YOU IS A MEMBER OF THE AMERICAN ASSOCIATION OF 
PROFESSIONAL LANDMEN AND THEREFORE IS SUBJECT TO A CODE OF CONDUCT IF THE PERSON PRESENTING 
THIS LEASE TO YOU IS SUBJECT TO A CODE OF CONDUCT, A COPY OF THE CODE OF CONDUCT MUST BE 
PRESENTED TO YOU WITH THIS LEASE IF APPLICABLE, THE CODE OF CONDUCT PROVIDES A DISPUTE 
RESOLUTION MECHANISM FOR ANY DISPUTE THAT YOU MAY HAVE REGARDING THE MANNER BY WHICH THIS 
LEASE WAS PRESENTED TO YOU IF YOU HAVE ANY SUCH DISPUTE, YOU MAY INVOKE THE DISPUTE 
RESOLUTION MECHANISM OF THE CODE OF CONDUCT BY CONTACTING THE PERSON OR PERSONS 
DESIGNATED IN THE CODE OF CONDUCT THE FAILURE OF THE LESSEE TO PAY ANY ROYALTIES TO YOU AS 
REQUIRED UNDER THE TERMS OF THE LEASE FOR A PERIOD OF FOUR CONSECUTIVE MONTHS OR MORE SHALL 
BE A DEFAULT UNLESS OTHERWISE PROVIDED BY LAW, AND WILL RESULT IN CANCELLATION OF THE LEASE 
APPLICABLE TO THE TARGET FORMATION OF THE WELL WITHIN THE SPACING UNIT, FOLLOWING WRITTEN 
NOTIFICATION TO THE LESSEE OF YOUR INTENT TO CANCEL AND SIXTY DAYS FOR THE LESSEE TO CURE THE 
DEFAULT IF THE LESSEE HAS A BONA FIDE DISPUTE REGARDING THE GROUNDS FOR CANCELLATION, SUCH 
DISPUTE AND THE REASONS THEREFOR MUST BE PROVIDED TO YOU IN WRITING OR THE DEFAULT MUST BE 
CURED WITHIN SUCH SIXTY-DAY PERIOD OTHERWISE THE LEASE SHALL BE CANCELED 




Document prepared by Chesapeake Appalachia LLC P O Box 6070 Charleston West Virginia 25362-0070 



